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Housing and Urban Development 
Secretary Henry Cisneros yesterday 
condemned House Republicans as 
“callous arid short-sighted" for voting 
to cut the current HUD budget by 
more than 25 percent and potential- 
ly crippling the nation’s anti-poverty 
programs. 

“This is a sad day, not just for this 
department, not just for poor peo- 
ple,” Cisneros said. “It’s a sad day 
when America takes this kind of step 
backward on concepts that have 
been traditional American policies of 
building a fair society.” 

The House Appropriations sub- 
committee on veterans' affairs, 
HUD and independent agencies 
Thursday cut $7.2 billion from 


HUD’s 1995 budget, the lion’s share 
of a $17 billion “recision” of already 
enacted spending to pay for Califor- 
nia disaster relief, tax cuts and defi- 
cit reduction. The $7.2 billion consti- 
tutes 26 percent of HUD’s $28 
billion budget authority and affects 
all its major programs, which pro- 
vide housing, rental assistance arid 
other services for millions of poor 
people. 

The cuts marked a sharp turn in 
what had been a generally peaceful 
debate over a Cisneros proposal to 
restructure and : streamline HUD 
with reforms spread over several 
years. 

Yesterday a coldly furious Cisne- 
ros abandoned his conciliatory de- 
meanor, ripping into the GOP con- 
gressional leadership for robbing the 
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poor to balance the budget and pay 
for ill-advised tax cuts. 

“I can’t imagine leaders of this 
country so callous, so short-sighted,” 
Cisneros said at a, news conference. 
“They would hurt the poorest of 
Americans who are already suffering 
in unimaginable conditions and put 
them into worse conditions so they 
can generate capital gains tax cuts 
for the wealthiest Americans.” 

Cisneros said the cuts, would de- 
prive 62,000 poor households of 
rental assistance this year, put an 
additional 14,000 families at risk of 
eviction and halt demolition of eight 
of the country’s most notorious pub- 
lic housing projects, 
v More than $1.5 billion in cuts to 
public housing rehabilitation and op- 
aerating subsidies would severely 
hamper HUD’s efforts to deregulate 
local housing authorities, he said, 
■vyhile at the same time projects will 
puffer accelerated deterioration in 
maintenance, security and other ser- 
vices. 

All of this, he added, would slow 
HUD’s efforts to deregulate public 
housing and turn management of 
most HUD programs over to state 
and local governments, proposals 
supported in principle by most GOP 
lawmakers. “There is no consistency 


between what they say and what this 
does,” he said. 

** The package also includes a $70 
million cut in “Special Purpose 
J&rants,” funds inserted by appropri- 
ators for projects that usually benefit 
a; single congressional district or 
state. 

^ The Clinton administration elimi- 
nated special purpose grants in its 
1995 budget request, suggesting 
they were simply a vehicle for pork- 
barrel spending, but Congress re- 
stored them. 

. The subcommittee cut old grants, 
But left $145.2 million in 1995 
spending untouched. Most of that 
money is for housing and social ser- 
vices, but among the other items 
were ‘ $1 million for infrastructure 
improvements to the port of 
Brownsville, Tex.; $1.5 million to 
renovate transportation facilities in 
Buffalo, and $1 million for theater 
restoration in Cleveland. 

Subcommittee Chairman Jerry 
.Lewis (R-Calif.) said HUD suffered 
deep cuts because of its long history 
of inefficiency and waste. “It is long 
past due that this agency change its 
' direction,” he said. 

Lewis said he was “deeply trou- 
bled” by Cisneros’s remarks, and 
said “not one person presently re- 
ceiving federal housing assistance 
will lose their home as a result of 


Congressional action this week.” 

‘ He said the subcommittee had 
made cuts knowing HUD habitually 
carries over large balances of un- 
spent funds — $33.2 billion at the 
close of 1993 — because “HUD can- 
not deliver to the folks that need it in 
timely fashion.” 

* Lewis said the subcommittee in 

many cases also had cut the HUD 
budget back to the Clinton adminis- 
tration’s original 1995 budget sub- 
missions, made in early 1994, but 
Cisneros dismissed this defense, say- 
ing HUD was required by law to 
work with the final appropriation en- 
acted by Congress. 

He said $349 million in cuts to 
Community Development Block 
Grants, many made to help local 
communities rebuild after flood dam- 
age in the Midwest and Southeast, 
would now have to .be terminated or 
scaled sharply back, in some cases 
after half the money had been dis- 
bursed. Eliminating $549 million to 
destroy tumbledown public housing 
projects in eight urban areas would 
effectively end that program. The 
grants of $30 billion to $48 billion to 
bring down the projects and resettle 
the tenants have been marte 


Resettlement will be further ham- 
pered, Cisneros said, because anoth- 
er $2.7 billion cut wiped out the 
1995 increase in rental subsidies for 
poor people to move to private hous- 
ing. Parts of the subsidy money 
were also targeted for the homeless, 
sufferers from AIDs and disabled 
people. A $465 million cut to pre- 
serve low-income housing for poor 
people in private developments 
could lead to eviction of 14,000 fam- 
ilies to make way for redevelopment 
or gentrification, he said. 

T think we are at a point where all 
the easy shots, like saying ‘we’re go- 
ing to take the money away because 
HUD is notoriously bureaucratic' 
just don’t wash,” Cisneros said. 
“Yeah, there’s a bureaucracy here 
. . . and we’re trying to fix it, but 
that’s not a rationale for taking mon- 
ey from poor people.” 



CUTTING HOUSING AND URBAN DEVELOPMENT 


P roposed recisions that would cut existing appropriations for 
fiscal '95 funds for HUD: 


Assisted housing ! 


Millions of dollars 
$5,733 


Incremental rental assistance 

2,694 

Modernization 

1,157 

All other 

831 

Public housing development 

690 

Preservation 

465 

Housing for persons with AIDS 

186 

Lead-based paint 

90 

Special purpose grants 

70 

Offsetting set-asides, new programs 

-450 

Severely distressed public housing 


Public housing operating subsidy 


Cumm-nity development grants 


National Homeownership Trust 



Subsidies to help families become homeowners 

Youthbuild program 


Apprenticeships in construction 1t,r loc-uv.-.-mc youth 
Congregate services 


549 

404 

349 

50 

38 


Social servi' e for elderly revr-mts in assisted ho"Sing 
Drug elimination grants 
Nehemiah Housing Opportunities Fund 

Supports homeownership in large urban tracts 
Fl^x'ple subsidy fund 


TOTAL 


37 
32 

19 

0 

$7.2 billion 


SOURCE: House Appropriations Committee 



THE WASHINGTON POST 


Cisneros 
yesterday 
abandoned his 
conciliatory 
demeanor and 
ripped into the 
COP leadership. 


